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NATO: Solana on IFOR, Primakov, France 
BR2301160296 Barcelona 1A VANGUARDIA 
in Spanish 21 Jan 96 p7 


[Imermew with NATO Secretary General Javier 
Solana by Alberto Migucz in Brussels; date not given: 
“NATO's mission in Bosnia Is a Success But There Is 
Sull Much To Do"} 


(FBIS Translated Text) “These have been carth- 
shattering weeks. So much has happened’ At umes | 
feel like I have been here my whole life.” Barely a 
month after taking over the post of NATO secretary 
general, Javicr Solana seems to have soaked up the 
general tone of the place: planning, tension, austerity, 
and total commitment to a job whose learning process 
is no bed of roses. 


Solana gives an example of his job as a one-man 
band. On just one day he chaired the North Atlanuc 
Council meeting, received a long report on IFOR 
{Implementation Force], talked with the French about 
the new situation in the alliance, and received the new 
Polish president. “In just a few hours time | touched 
on all the key areas (expansion, restructuring, and the 
mission in Bosma), while at the same time taking 
care of other important matters. Nowadays, NATO ts 
generating more work than ever before 


[Miguez} Today ts called De) because ut was 
days ago that NATO began its deployment in Bosnia 
1 assume that your assessment of the deployment ts 
positive 


[Solana] Of course. It is very positive Decause it ts 
a success. Some 90 percent of our goals have been 
achieved. The separation of belligerents 1s proceeding 
successfully thanks to — must be sand — the 
willingness of the parties involved. But there is still a 
lot to do. After De 40 wall come De45, which will mark 
the withdrawal of troops from areas which are not theirs 
After that will come De90 and the change of authority 


[Miguez] In your opinion what will be the most delicate 
tume ’ 


[Solana] Undouedly the period between Ded and 
De90. | am especially concerned about Sarajevo. The 
ideal solution would be to have a local police force in 
place by that ume. The police force should comprise 
Bosman Serhs and Bosnian Muslims 


[Miguez) Carl Bildt has been criticized for herng slow 
to implement the reconstruction process. Do you share 
this criticism? 


[Solana] No. Bildt 1s doung what he can, and his job is 
not an casy one. We have a clearly defined mandate 
Our oPiigation is to create a security framework that 
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will encourage reconstruction. But Bildt's task is very 
complex: He has to coordinate international agencies, 
obtain funds, and establish an appropnate logistics 
system. None of these things can be done well if they 
are done quickly. 


[Miguez} To what extent will NATO assist the tn- 
bunal which is investigating human nghts violations in 
Bosnia? Will NATO deliver the alleged perpetrators of 
these violations to the tribunal? 


[Solana] We ave not insensitive to tus problem, but 
strictly speaking our troops’ mission does not lie there: 
We must separate the belligerents and draw a demar- 
cation line stretching more than 1,000 kilometers. In so 
far as we are able to assist in this investgation than we 
will do so. But it 1s better to create an environment of 
security so that the investugation can be carned out, al- 
though we will not be carrying it out ourselves. 


{Miguez} To what extent will France's inclusion in the 
military commuttee and its willingness to discuss “shared 
nuclear deterrence’ change NATO's current structure” 


{Solana} France is prepared to talk abou! the nuclear 
issue but it 1s still not clear how and when. | will be 
gorng to Paris shorily for a long work:ng session. In 
addition, Jacques Chirac will also be visiting Washing- 
ton. So, over the next few weeks we will be able to get 
an idea of the French position. France's future status 
within the alliance is positive. It primarily means that 
they are considering the possibility of building the Eu- 
ropean defense pillar within the context of NATO 


|Miguez] To what extent will the recent legisisuve 
clections in Russia and the appointment of Pnmakov as 
the new foreign minister influence the future of relations 
with the alliance? Will you soon be visiting Moscow” 


{Solana} Yes, | will visit Moscow before the Atlantic 
summut in spring. I have talked with Primakov since he 
was appointed. It was a normal conversation between 
two people who have to deal with cach other. We are 
scheduled to meet soon. The alliance would like to have 
a special relauvonship with Russia, without giving Russia 
any veto right whatsoever over our decisions. To our 
mind, enlarging the alliance to include Eastern Europe 
and maintaining a special relavonship with Russia is the 
greatest guarantee of security 


|Miguez] However, things seem to be changing quickly 
in Russia, and the relationship with NATO may be 
affected 


[Solana] Any analysis of the poliucal situation in Russia 
by summertime (presidential elections are scheduled to 
he held in June) must be made with great care. Some 
of the statements made by Russian leaders are cicarly 
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geared toward the upcoming ciection, so we musi not 
be hasty in assessing the situation. 


[Miguez} When will the dialogue begin with the coun- 
tries that are hoping to join NATO? 


{Solana} Individual dialogues wil! begin this year with 
those countries that want it, and in December we will 
begin assessing the dialoguc. | cannot say any more. 


[Miguez] As secretary general, would you like Spain to 
be part of the mulitary structure? 


[Solana] h would be best if I did not give an opinion 
on that subject. For better or worse, | do not speak on 
behalf of a specific country, although logically | would 
hke to have an Atlantic alliance thal is as strong as 
possible. 


G-7: Arthuis Presents G-7 Meeting Conclusions 


BR2301151996 Paris LE MONDE in French 
23 Jan pé4 


[Unattributed report: “Maintaining Policies Turned To- 
ward Supporung Growth and Employment”) 


[FBIS Translated Text} The meetung of the G-7 finance 
ministers in Paris did not end with an official commu- 
nique. Instead, Jean Arthuis, as the representative of the 
host country, has presented a summary of conclusions. 
This summary stipulates that after reviewing “economic 
prospects, in particular in the employment area, and the 
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policies required today and tomorrow’ with [MF Di- 
rector General Michel Camdessus, the G-7 came to the 
opinion that “despite the temporary slowdown of activ- 
ity in most of our Countries in recent months, the un- 
derlying economic preconditions for sustained recovery 
appear to be met.” 


“We reaffirmed the importance of continued progress 
in the reduction of public deficits in a medium-term 
framework, and we welcomed the fact that the good 
results achieved in the fight against inflauon had been 
further consolidated,” Mr. Arthuis added. “We noted the 

reduction of external imbalances and were of the 
opimon thai the underlying conditions prevailing today 
should favor the pursuit of this adjustment 


“In this general Context, we agreed to continuc to direct 
our policies toward supporting growth and employment 
and, where necessary and appropriate, toward strength- 
ening the recovery. We also reaffirmed the parucular 
importance of structural reforms. We welcomed the de- 
velopments of foreign exchange markets since our las! 
meeting. We reaffirmed our earlier Commitment to re- 
duce imbalances and to cooperate closely on the foreign 
exchange markets.” The G-7 stressed “the importance o! 
a durable improvement” in employment, adding that the 
Lille conference in April would present an occasion for 
finance ministers to reflect on this topic together with 
labor ministers. 





report may contain 


<p ba laaeaaas 





copyrighted 
us prohibited without permusnon of the copyright owners 








FBIS-WEU-95-016 
24 January 1996 


UK: Commission Members Discuss Mitchell Report 


LD2401115896 London PRESS ASSOCIATION 
in English 1044 GMT 24 Jan 9 


(FBIS Transcribed Text} The chairman of the interna- 
uonal arms decommissioning body today insisted it had 
no magic formula to achieve a scttiement ir Ulster. For- 
mer U.S. Senator George Mitchell, said: “We don't be- 
lieve that our report by itself will achieve an agreed 
settlement in Northern Ireland. 


“We do believe it can contribute to the process by which 
that result can be achieved.” Senator Mitchell said the 
three-man body had acted completely independently, 
“without fear o. favour” or bias. 


“We received a lot of advice from a lct of people but the 
conclusions are ours and ours alone.” Senator Mitchell 
said that while the decommiss;oning of arms “may be 
segregated in theory”, in real life in Northern Ireland “it 
is inter-woven with many other issucs and with much 
history”. He praised the “courage” of John Major, John 
Bruton and former Irish premict Albert Reynolds in 
pushing the peace process forward. His colleague or. ine 
international body, former Finnish Prime Minister Harr 
Holkeri, said: “From the very beginning it was clear to 
us that the solution lics in the minds of Uc people here. 
What is really needed is a decommissioning of mind 
sets in Northern Ireland.” 


He said the commission “had no magic formula”. They 
had felt the pain in the lives of so many hearts in Ulster 
“The people want the silence of arms to continue,” he 
said. He said the ceasefives called Dy the paramilitary 
groups on both sides deserved due recegnition. If there 
was one strong message that became clear during the 
work of the commussion it was the need for trust and 
confidence. 


“There is a lack of trust on all sides. The peace process 
will have to he a long road to build trust between people 
on all sides.” 


He said that from those close to the paramilitaries they 
heard the following’ ‘We do not trust, bul we are 


prepared to try.” 


“We believe those words.” He said the report did not 
constitute a political decision as such but the three men 
hoped it would help the peace process to move forward 
“Decommissioning is a crucial part of creating trust 


Mitchell said he could not accept that his proposals rep- 
resented an embarrassment for Mr Mayor and the British 
Government. The peace process, he said, had reached 
the stage, to a large part, to the work and perseverance 
of Mr. Major. Mr. Bruton and Mr. Reynolds 
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The Downing Sweet Declaration, the twin track process 
and the existence of the international body was a product 
of the joint efforts of those people. They should be 
commended rather than criticised. Senator Michell said: 
“It is our hope that the recommendations we have made 
and the suggestions we have offered will be review. | by 
all parties as a useful basis on which they can continue 
to go forward and make progress. 


He said they hadn't sought commitments from anyone 
there would be no return to violence. The principles in 
the report expressed that very clearly and it would up to 
the paramilitaries to decide whether they were prepared 
to commit themselves to the principles. 


He added: “We believe thai these principles represent 
a comprehensive commitment to the fundamental prin- 
ciples of democracy and non-violence, now and in the 
future.” Senator Mitchell was asked if the RUC Chief 
Constable Sir Hugh Annesicy shared the body's view 
that t would be unrealistic to expect the paramilitaries 
‘0 decommission at this stage. cde said that all discus- 
sions with individuals were confidential and would re- 
mam 0. 


Canadian Defence Forces Chief General John de 
Chastelain, the third member of the commussion, 
said the report had recommended there should be no 
forensic examination of any weapons decommissioned 
Of prosecutions arising from the handovers because 
‘people who hold weapons that they believe leave them 
open to charges will not give them up 


He said that if the weapons could be used it would mean 
the past “is gong to be the future and nobody wants that 


“Therefore we recommended that no Mame and no attr 
bution should he made based on cxamination, forensic 
or otherwise, of weapons, where they are held of by 
whom they are held” Asked whether allowing paramil- 
itanes to keep their weapons at the start of all-party talks 
would give them a lever to threaten violence, Senator 
Mitchell said that would still have been the case even 
if the paramilitaries had started decommissioning 


He said that the most anyone had suggested was that 
a telatively small proportion of the arsenais be handed 
over 


That would still leave paramilitaries with the vast bulk 
and still free to threaten. Talks Mitchell Senator Mitchell 
said there was an advantage to know the history of 
politics in Ireland, but there were times when it could 
present an obstacle to progress 


Many discussions, he said, were steeped in history, and 
reference made to events which occurred decades and 
even hundreds of years ago as though they were recent 
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events. It was important that people had that hrstory and 
knowledge. 
But he added: “I also think it is important that a 


appropriate umes and in appropriate circumstances, 
people break out of thei past history and look to the 
future. 


“We think this is such a time. And we encourage all 
partes not to dwell too much on the past ... but rather 
to look to the future. We believe that is the surest way 
to provide the peaceful future the people of here want.” 
Mr. Mitchell said the timescale for the handing over of 
weapons during the talks process would be a matter for 
the parties involved. 


"1 beleve there is a great prospect for a peaceful and 
prosperous future in Northern Ireland if this opportunity 
is grasped and | belicve having got to know the 
leaders here it is possible. I hope and pray that 1 will 
occur.” Senator Mitchell said he hoped his report would 
contribute in some way to progress. The report itself 
would not solve the entire problem. But it could be 
useful in enabling those involved to move forward. 


He stressed none of the governments was consultey 
before they sat down to prepare their report 


"No commitments of assurances were sought from any- 
one and that included Mr Major. None of the govern- 
ments commutted themscives in advance to accepting 
the recommendations. It was an appropriate and logi- 
cal thing to do” He added: “They ought to have, and 
do have, the unfettered right to read this report before 
making a judgment and then to decide how hest to pro- 
ceed. “How the Prime Minister (Mr Major) proceeds 
is enurely up to him. We hold the Pnme Minister in 
high regard and he is personally responsible for a great 
deal of progress. “The peace process would not have ad- 
vanced and we would not be here but for his courage.” 


Senator Mitchell said he wasn't prepared to involve 
himself in a pomnt-scorimg exercise about how his report 
would he received by the two Governments 


He insisted the report was unanimous there had not been 
a single issue — large of small — over which they had 


disagreed 

UK: Government Leaders React to Mitchell Report 
1D2401121896 London PRESS ASSOCIATION 

in Englith 1147 GMT 24 Jan % 

[Quotation marks as pulished]) 


[FBIS Transcribed Excerpt] [passage omitted) The inter. 
favonal arms decommissioning commission called for 
a total commuitiient to peaceful means and an end to 
pararulitary activities as wel! as verifiable procedures 
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to check on the destruction of the massive paramil- 
itary arms stockpiles. But it was the concluson that 
the government insistence on a siar to decommussion- 
waves across Westminster. Tory MPs recoiled in horror 
at the prospect of joining talks with representatives of 
armed terror organisations and won backing from Ulster 
Unionists in a measured response to the commussion re- 
port. The Unionists said in a statement: “lt would be 
unthinkable to simply abandon this requirement” But 
the report was welcomed by the mainly Catholic SDLP 
and the Irish Government. Irish Deputy Premier Dick 
Spring said: “The report augurs well for the future.” 
John Major is due to make “substantial statement” on 
the report in Commons this afternoon. Bul Downing 
Street said of the commission's findings: “We consider 
this to be a full and interesting report which provides 
the basis for us to be able to move on.” A spokesman 
said the Mitchell committee had “expressed a view” that 
paramilitanes will not decommission in advance of all- 
party talks. “That does not form part of the report's 
recommendations ~ 


The British Government's response would be “construc- 
live, positive and realistic’. And the British and Irish 
Premiers were “clear about how cach is going to re- 
spond this afternoon”, added Downing Street. 


Meanwhile former Irish Prime Minister Albert Reynolds 
- one of the key players in moves thai led to the IRA 
ceasefire - said the Mitchell report may have “provided 
a way off the hook” for Mr Major. He declared: “In 
general terms it represents a good day's work. They 
have not given everybody everything wanted, bul they 
have struck the right balance, and produced a formula 
to enable everyone to move forward. “All in all, they 
have provided a way off the hook for John Major. 
He said they if there was a different way to deal 
with arms decommussioning, he would give it senous 
consideration. “I believe there is enough here to satisfy 
Mr Major,” added Mr Reynolds. 


The report said all parues the commission had consulted 
in exhaustive Contacts over a six-week period agreed in 
principle on the need to decommission arms but there 
were differences on timing and context. lt declared 
“These should not obscure the near universal support 
which exists for the total apd verifiable disarmament of 
all paramilitary organisations. That must continue to be 
a principal objective.” [passage omitted) 


But there was genuine concern at the call for the 
British Government to abandon its insistence on prior 
decommissioning 


Dame Jill Knight, vice-chairman of the Tory backhench 
1992 Committee, said “Unless weapons have heen 
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handed over, there is ao indication of the sincerity of 
participants in all-party talks.” 

David Wilshire, vice<hairman of Ue Conservative 
backbench Northers Ireland committee, told PA News: 
“We are being asked to accept thal we negotiate with 
terrorists who still have guns and explosives. | find that 
a quite intolerable positon. 

“Mitchell finds it unrealistic to expect paramilitaries 
to decommission arms. | hope he will accept it is 
unrealistic to expect people like me to cave in on a 
matter of principle - that you don't negotiate with armed 
tesrorists.~ 


UK: Gerry Adams Urges Major To Begin Talks 
LD2401123596 London PRESS ASSOCIATION 
in English 1217 GMT 24 Jan 0 


{[FBIS Transcribed Text} Sinn Fein President Gerry 
Adams today urged John Major to act immediately in 
the wake of the Mitchell report and start all-party talks. 


UNITED KINGDOM s 


Mr. Adams welcomed that the commussion had accepted 
the argument that decommussioning before talks was © an 
unrealisable demand. 


He said: “This provides a basis for moving forward 
so that all matters can be settled to the satisfaction of 
all sides and as part of the process. “The British have 
already wasted 17 months. There is no justification for 
further stalling. The onus is very clearly on John Major. 
He should act now by immediatcly commencing all- 
party talks.” Mr. Adams said the impasse in the peace 
process had been caused by what he called the “new 
precondition” of decommissioning before all-party talks 


He welcomed the report finding that “it should not be a 
precondition and that al: issues should be dealt with in 
open, democratic negotiations” 


Mr. Adams insisted: “Our commitment to inclusive 
honest dialogue and a democratic peace sctilement is 
absolute ~ 





report may conten copynghted matenal Copying and disseminsti nm 
8 profibited eithout permussion of the copynght owners 














France: Industry Critical of Maastricht 


BR2401151496 Pars LA TRIBUNE DESFOSSES 
in French 24 Jan W p 3 


[Report by Jean-Pierre Gratien: “French Employers Are 
No Longer Holding Back on The: Criticism”) 


(FBIS Translated Text} Those French employers not 
preaching in favor of European construction are very 
thin on the ground. So with greater or lesser enthusiasm 
cach of them agrees to recognize the need to build a 
political, as well as an economic, Europe. It is virtually 
4 question of common sense. After all, when i exists, 
will the Euro not supposedly enable Europe to put up 
a rival for the yen and dollar’ At the commercial level, 
would a stronger Europe not cnatic the Union to play 
on equal terms with Japan and the United States on the 
international scene’ 


The Dynamixm of Construction or the Calendar” 


However, if dowhts arc now sctting im, it ts Decause 
peaple do not know which Europe is bemg talked 
about. “Europe is a wonderful project, but it ts the 
perfect example of a crass clash between myth and 
reality,” Socsete Generale CEO) Mare Vienot sand to LA 
TRIBUNE DESPOSSES a few days ago. For the reality 
today is the Maastricht Treaty, the text on EU adopted 
by Europe, which is binding on the governments of the 
EU member states. And yet, over the last few works 
some Preach employers have fisen up in opposition 
to tus celebrates reaty. “Maastricht ts dead.” Peugeot 
CEO Jacques Calvet had no hesitation i saying in the 
14 January edition of LE JOURNAL DU DIMANCHE 
‘So we must organize a new referendum and ask 
the French people and the inhabitants of the other 
member states what kind of European construction they 
would like to see,” he continued. “We must renegotiate 
Maastricht, and quickly’ Mare Vienot chimed im 
saying that in his view “nt will prove impossihe to 
implement in its current state and that the convergence 
cTiteria msk heimg too demanding for Prance and. 
apparently, also for Belgium and Germany 


The bosses of French small and medium-sized com- 
pames arc also starting to harhor dows. According to 
the latest American Express-Burope |-LA TRIBUNE 
poll, 47 percent of them believe that the calendar for 
Maastricht must now be called into question, as against 
just 29 percent who heheve the opposite But should the 
adoption of the Buropean single curren. y he postponed ' 
1 Deheve that history does not repeat itself. Delaying 
the estaMishment of the European single currency would 
he a grave, historical responwlity, Locien Dourous 
pene al manager of the Cainse Nationale du Creda Agr 
cole sad recently 
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Jean Gandow, leader of the council of French employ- 
cts, was more philosophical yesterday when he sad 
m OQUEST-"RANCE that what counts “is the dynamuc 
huild-up to the single currency and the construction of 
a political Europe, not ihe calenda. In the meantime, 
taday some people are being tempied to advocate the de- 
valuation of the franc, echoung the calls made by Henri 
Weil president of the French Clothing Union, a man 
whose sector of industry has suffered particularly badly 
from the disparities hetween European currencies 


France: binancial Leaders (Optimistic on Economy 
BRIDO11 ASSO Paris LES ECHOS om French 
19 Jan pp 2.3 


[Report by Claude Fouguct’ Bank of France Beheves 
French Economy Will Revive m 1996] 


(FBIS Translated Text] Against the background of the 
coonomie slowdown oferved in Europe dunng recent 
months, [Bank of France Governor! Jean laude Trichet 
and the members of the Bank of France's Monctary 
Polwy Council (CPM) wanted to meuc a message ot 
confidence vesterday. In tact. they sent two. The first 
once came at the end of the morning with the lowermng 
by O<.25 percent of the msuing imestituthon’s two leading 
tates, followmg a semlar decmon Py the Bank of 
England. The second one came on the afternoon, durmg 
the presentation of the monctary policy ofectives for 
1996. Indicating that the Monetary Poloy Council wall 
he anmeng for low onflation, monetary siatulity, and a 
telatively low short and jong-term interes tates, Jean- 
Claude Trichet plaved the card of a certian optimem im 
the future 


The French cconomy has major power reserves, 
cxplaned the governor, who sees m the situation “a 
potential for growth to take off agar in 1996) But whole 
the oprmon of the Monctary Policy Commuitice members 
no douM contrasts with the present gloom (the Benk of 
France is not hesitating to anticipate a 2 S-percent GDP 
growth rate in the medium term), they also know how 
to hat the Pall hack onto the government's court 


Rates Cannot Do b vervthing 


To those who frequently advance the atgument that 
lower imteres! fates afe a precondition for getung a 
tivity moving agai, Jean- Claude Tra het mndic ated that 
this ts only one clement among others Monetary pol 
«Ky Cannot do everything all on its own, he explained 
ht must Re supported Py other coonome policy com 
ponents The governor immediately went on to lit, by 
mde of impywiame. the mean of festormg the conf) 
dence of the French people a progressive and ordered 
reduction of puix defurts, structural adamiation of the 
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public and private cconomy, a pelicy of state prices 
aid monctary statility, and the completion of the cco- 
nomc and monctary union 


But even if ruffling a little the government's feathers, 
Jean-Claude Trichet noted im particular that the achon 
being undertaken was going in the nght direction, in so 
doing giving Alain Juppe good marks at what is a very 
opportune port in time for prime minister. “The Bank 
of France approves the strategy aimed at reducing the 

ocficits ia a gradual and orderly fashion, 
he indicated, adding thet | was important to preserve 
and consohdate this improvement in the credibility of 
France's cconomy “which is found im the substantial 
reductions im interest rates 


But obviously, if 1s important not to stop half-way down 
such a good road. “The Monctary Policy Council can 
only encourage all those responsible for our country to 
pursue the structural reforms which have heen begun 
Without giving precise details on the reforms which be 
recommends, Jean-Claude Trichet pleaded once again 
for adaptations im the afca of education, vocational 
training, and the labor market sysiem 


Stability 


In Gis contest, the principles of monetary policy wii 
scarcely vary during 1996 A stability whech continues 
cractly the line of achon undertaken by the Bank of 
France since Jean-Claude Trichet took on the post of 
governor The wlimate ofyective of this policy wil 
remain price statlity Annual price slippage should not 
exceed 2 percunt at the end of 1996, withen a medium. 
term perspective. To ensure that this ofyective will 
he met, the Monetary Polxy Council will continue to 
track a certain sumer of indicators which give advance 
warning of any inflationary tensions Among these are 
production capacity utilization rates, prediction costs, 
and raw materials prices 


The Bank of Prance will also continue. as in 1995, to 
tefer t two intermediate otyectives. The first is that of 
“the statulity of the external value of the currency” As 
it has heen for almost nine years, the Bank of Prance is 
determined to secure the franc’s statlity vis-a-vis the 
group of currencies which are comudered a the most 
crediMe” and which are part of the European Exchange 
Mechanism The second relates to the development of 
the M4 monctary aggregate. Here too, the Bank of 
France is pot changing its usual ofyectives. That ts, 
an increase limited in the medum term to § percent 
This rise ts compatible with that of prices (not more 
than 2 percent) and of growth (non-inflahonary trend 
growth in GDP of around 2 $ percent in volume terms) 
Without forgetting to track other rndic ators, such as total 
domestx det (TTD). which makes 1 posse to verity 
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that France's ccomomy has the necessary resources to 
haance its growth 


France: COGEMA To Recycle German Plutontem 


WRIDO0112449 Parcs LIBERATION om French 
20 Jan M pi? 


[Report by Edoward Launct German Plutonmum. 
French Trash Can} 


[FBIS Translated Excerpt) According to sources, CO)- 
GEMA. a branch of the Atoms Energy Commussana 
has just ugned a contract — orofahly amounting to over 
a tilhon francs — for the recycling of dozens of tons 
of German plutomum inte nuclear fuc! The recycling 
will take place om the Caadache plant. in the Bouches- 
du-Rhone [passage omitted] 


France: Change in System of Capitaliun Seen 
MESA Paris L’EXPANSION im French 

24 Now 9S pp 114-119 

[Artucle by Hedwige Chevrilion “The End of Prench- 
Style Capitalem "| 


(PBIS Translated Tew! Warne’ The cable core of 
stoctholders is no longer cable The meenous web of 
crossholdings among friendly groups. the halimart of 
the French system, is unraveling. endangering the health 
of a string of major corporanons. Realignment is in the 
av 


In the newt two to three years, | see a complete change 
in the landscape of French capitalm ” Mansons Lazard 
chet Michel David-Weill, a privileged ofserver of the 
business world, docs not munce words. In his opinion, 

the system of hard cores, the foundation of Prench 
style privatizations, has seen its day” The question is 
whal can replace it. He is not alone im his thinking 
The major players in the saga of the “hard cores” of 
sharcholders——Marce Vienot at Sacuete Generale, Serge 
Tchuruk at Alcatel, and Antowne Jcancourt-Galgnam 
a AGP |General Insurance of Prance)—are saying the 
same thing in different words 


it is frightening hut truc The hard cores are weaken 
ing. even dimtegrating. Mere and there, signs are ap 
pearing the terms of the ousters of Pherre Suard (Aka 
tel) and Gerard Worms (Suez), the laborious privatize 
thoms of Pechiney and Renault, The attitude of AGF s 
chairman sets the tone While praning the Andre Levy 
Langs tremendous work at the heim of Paribas, he 
has not hesitated to captahze his holdings withen the 
Rue d Antin hank and to wonder pubixly about the ad 
visaMlity of continued memherstup in the clite club of 
Panthas's privideged sharcholders Business 1 hueness 
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The msurer can no longer afford to close hu: «ves. At Al- 
catel, the approach has been more radice) © 120k Serge 
Tohuruk, the company's sew charmai, ia) sccks to 
@aw a lime trough Generale Occidentslc «v out its 
ves with CEP (Oil Explorancea Company). o%4 »*al an 
agreement with Havas. Alcatel’s chic’ caswwce’ +. ay” 
am the center of its drastic plan to sell off awsets « Jatu 
a 10 talon francs [Pr], including stock in CCF (Com- 
mercial Creda of France), Generale des Eaux, Lafarge. 
Peugeot. and Societe Generale. 


The hard cores came into existence with the first 
privauzavons, from 1986 to 1988. They were renamed 
“stable shareholder groupings” after 1993. The imual 
iment was clear to protect French companies fresh out 
from under the government wing from foreign predators 
The objective was legitimate. It was necessary to give 
them ume to grow and acquire adult plumage by setting 
up a impenctradic nctwork around thew capual it 
would then he up to them to get organized Saint Gobain 
is one that Gd. Whee the group was privatized im 
November 1986, « weighed in on the Bourse [Paris 
Stock Exchange) at Pré billion. Today t 1s worth almost 
FrS0 tilhon 


The hard core system very soon revealed its lemitatons 
ht led to a plethora of crossholdings and a general con- 
fusson of the capitalist landscape. For lack of money, all 
cach group could 4o was to acquire a small stake in its 
fictional allies. A palliative was needed Thus ‘galar- 
xcs” were formed around two of tree more stahic— 
but also furmer—poles The BNP [Banque Nationale de 
Paris}-UAP (United Pans Insurers}-Saint Gobain-Suez- 
Elf galaxy is a perfect cxample. A marvel of its kind, it 
imvolves no fewer than 14 relavonships now recognized 
as incestuous (see diagram) (not reproduced) While less 
complies, the oldest and second largest galaxy —the one 
hat gravitates around the first companies to be priva- 
used. Socrete Generale and Alcate|—1s just as represen. 
talive of Gus counterproductive network Duikdong 


Today, the question on all lips is whether the game 
% worth the candle According to various estimates. 
crosshoidings are tying up from Pri 10 to Pri SO tulhhon 
mm the accounts of financial companies and manufactur. 
crs, of almost 10 percent of the capitahzation of the 
CAC [institute of Stockhrokers)-40 index and almost 5 
percent of the total caprtalizavon of the Bourse 


There is no getting around it. Banking-manufacturing. 
m its various forms, has ‘amused ts mark in Prance 
Hesitating between British. and U -style caprtalem, 
m which the stack markets are king. and German cap- 
ttaliem, which favors mused marriages. French capital. 
im has tied to find a Gurd path by commnmg finance 
and mdustry In much the same way. our economy has 
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never ceased to oscillate hetween a free-market philos- 
ophy and Colberusm [government investment in indus- 
try). But ts sow clear thal our capitaliem is gong to 
fall unto the ortut of the stock markets hecarue ut does 
not have the resources of German-style caputalism—ar, 
at the least, 1s key plavers 


What has triggered tus change’ First and foremost, 
the ducomfture of Creda Lyonnais, which is going 
to translate to the sale of more than Fr40 tulhon in 
assets, sounding the death knell for any dreams of a 
French-style Deutsche Bank. Second, the unprecedented 
weakening of Frenvh banks and insurance companies. 
which, as a result primarily of the real-cetaic criss, 
have been forced to modify thew ipvesument policies 
and to make sweeping, even histor cuts m thew 
stack portfohos. “The financial institutions are suffering 
from a severely detenorated situavon. one well-placed 
business observer says. They urgently need to divest 
im order to froe up the cash required to Contunuc im thei 
own husiness 


To make matters worse. some of the investments tied 
up in the state cores of the frendly galaxies have taken 
a beating on the Bourse. BNP has scen its 17 S-percent 
share in UAP depreciate by almost Fri § Dillion since 
the heginning of the ycar (Pr3 tillic.a since ut first bought 
into the meurer), and its S-percent “investment im Suez 
by PrSSO mullion. Its consternation is matched at UAP. 
which has lost, pell-mell, Pri 6 tillhon on its stack im 
BNP, FréS0 million on Paras, and Fr7S0 milhon on 


Suez enough to make tts management think 


As for Socscte Generale, t has lost a mere Pris 
milhon on Alcatel ths year. plus Pr27S millon on 
Rhone-Poulenc. This makes tt caser to understand why, 
in hus report to CNPP [National Council of Preach 
Employers) on the running of the company. ts chawman 
Marc Vienot called recently for the specdiest possible 
reduction in crossholdings Significantly, the hank has 
loosened its tes with Ata and sought also to loosen 
those that rt had estahiushed with Rhone-Poulen 


(Mf course, apart from AGF, which has reported losses 
on its Panbas holdings. these losses are only fictional he. 
Cause Most of the crossholdings ave considered strate. 
gic” This means that capital reserves need not he alloted 
for thew stack market mushaps a very handy accounting 
trick, Dul one that cannot save the insurance companies 
for long. The new chart of accounts requires them to 
pos! losses line-by-lone Deginning in 1 996 


Manufacturers we cven more strongly tempted by 
divestment How can they pustify financeal mevestments 
m compames that perform poorly’ Sant-Ceoham has 
Pra tilhon of as capital Ged up im its Pig-galaty 
mvestments alone, Ak atel-Alethom a latle leas than 
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Stock Tied Up im Stable Cores is Bad levestsarent 


Take, for example, the group beaded by Jean-Lous 
acount for 17 percent of Saint- 
Gobain's market capitalization (see table}. This is diffi- 
cult for mternavonal investors to understand. especially 


to offset cyclical profits. Now, with the sale of the paper 
business and the acquisibon of Bolfoster in the Unrted 
this has 
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stock went from Pri43.7 to 
figure compared to short term 


, & shot up to Fr1 10 billion in 
1986 with the first privatizations Ten years later, despric 
the Bourse’s “big bang.” there has been scant change 
Similarly, the sumber of private investors has slipped 
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by the annual profits of a major Brush bank and icave 
some to spare Alcatel’s market capializabom has fallen 
to Pr6! bullion, and Renault's to Pri? tulhon Enough 
to whet appetites 
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Paradonically. the profound weakness of the Bourse 
is the greaicst ofetacic to divestment. Who, m these 
corporate galawes. would agree io sell off shares in 
Suez, Paribas. of BNP at the current prices’ The cos 
price of Parcbas shares on Compagnie de Navigation 
Minte’s books is FrS3%0. compared to a current stack 
market proce of aound Pr280. And then there arc 
companies like Saimt<johain, which sees no port i 
divesting now. given that it ts still om the Mack on every 
mvestment except Suez Another obstacic 1s the shortage 
of buyers. Tens of tullhons of these shares comung on 

the market could be absorbed only gradually “ht will 
be possible to accelerate our divestment policy only if 
there are buyers and pension funds. Marc Vienot says 
“The proof is that we sold our $ percent in AXA as 
s00n a6 we could. And they dud the same 


However, it will all he over soon. “Once the mechaniem 
is engaged. u will only accelerate, a market banker 
says. “it will be a bat of a vichous circle. The seller wi’! 
be rewarded for ra decision Dy scoung its share price 
go up. The pressure will then be all the greater on the 
others 


Another posse accelerator would he a hostile Lakeover 
that triggered a panic wave, pushing Compames towards 
new alliances. Even though they fell through. everyone 
remembers Gerard Worms 's attempts to merge with 
Lyonnaise des Eaut of rely on Groupe Paull 


The question remains of how to untie these ties and 
whether it will he necessary to mnetetute other systems of 
protecung French compames Each mode! of ¢ apitahem 
has its advantages. 1s regulatory tools. and its methods 
of protecien from, predators ©: om Brita has its 
pension funds, Vx Netherlands have thew votng nght 
restricvons, and otners have thew prot authornzation 


requirements 


France's takeover regulations are relatively restrictive 
Dut stockmarket investment is crucily lacking here 
Without pension funds of the eguivaient, Prench cap 
Htahem cannot survive Even life meurance encourages 
mvestment over along cnough perad (only cight years) 
In the current circumstances, the only possitee atutra 
tors are foreign investors, who already hold hetecen \) 
and 40 percent of the Bourse The inclination towards 
profi-secking would te all the stronger. a prelude to 
much restructuring My hest protection 1s my profitatel 
ity. Serge Tohuruk says Even friendly shareholders 
cannat refuse to sell thew shares if they ae offered a 
lot for them They ae accouwntaMe to ther own chare 
holders ht i hetter to he envied than peed. CCP 
ctuef Charlies de Crovssct quips According to Prancon 
Phelizon, Sant-Gohan s financial drrecte, Prom now 
on, shareholder dnaflection for crossholdings ell he 
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stronger.” In plain language, a tic is no longer necessar- 
ily two-way. 


The most fragile galaxy is probably the one around 
Paribas. 't is absolutely necessary for this company to 
regain profitability and, should AGF pull out, recruit 
other shareholders in order to prepare itself better for 
being privatized, at long last. What will AXA’s chief 
executive Claude do then? Obviously, he will be very 
atientive to Paribas’s request, but he himself is in the 
midst of a reorganization of his company’s assets and 
must find an honorable solution for Groupe Generali’s 
insurance offerings, which are stuck in his holding 
company. The fallback for Paribas’s financial company 
is Parifinance, the holding company of the Belgian 
Albert Frere and the Canadian Paul Desmarais. And 
what will be the fate of Compagnie de Navigation 
Mixte’s 8.4-percent stake in Panbas’ Schneider 1s 
another area of instability. This manufacturing group 
has got caught indirectly in the Comuipar/Pallas-Stern 
storm because, with ELF, its loyal ally Gerard Eskenaz: 
owns 3 percent of its capital stock. 


Another upheaval, another destiny: Although the crisis 
over Suez is less acute, it 1s still far from settled. The 
fact that shares are still being bought up discreetly 
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is the best proof of this. The insufficient size and 
profitability of the various players will probably push 
them into cach others arms. Reason would have this 
occur within the same industries, but urpency may force 
mixed marnages along the lines of the TGF [Very 
Big Financial Company), a plan once outlined by UAP 
chairman Jacques Friedmann that would have brought 
together BNP, Suez, and UAP. However, if Suez stock 
goes back up to a reasonable level, giving management 
a breath of fresh air, then it is a very good bet that Elf- 
Aquitaine will sell its stake sc.on after. 


Finally, there are the questions about AGF. With which 
pole will it seek to ally itself? With Societe Generale, 
abandoned by Alcatel and AXA” If so, what will 
become of the manulacturers in its orbit? Will AGF and 
Rhone-Poulenc form a new insurance-health care pole, 
mirroring developments in the United States’ The dic 
have been cast. French capitalism is turning the page 
on 1S years of its history, on the 1981 nationalizations 
and the two senes of privatizations. Nobody can say 
today what the assct map of the groups that dominate 
manufacturing and finance in our Country will look like 
tomorrow. But cverybody knows that the crossholding 
stopper has blown 





+ Billion Tied Up in Accounts of Six Manufacturers 



































Company Shareholders ( apttalization © “Galery” Holdings 
Industries Amount’ 
Alcatel! Alethom Reference shareholders Generale 618 CCF (98%), Generale des baun | <6 
/ des Baus (2%), ITT (6.9%), (2 9%), Havas (21.2%). Lafarge 
Seceete Generale (4 2%), (2 4%). Peugect (1 6%). Scauete ' 
employees (4 6%) Crenerale (+ 8%) 
+ 
Campagne Generale des Reference shareholders “24 Alcatel Alethom (2%). BNP 1O® 
haua Alcatel. Alethom (2 9%). (0 %%), Canal 201%) 
Auwtocontrote () 1%), BNP Sart Crohan (8 4%). Socuete 
(1.6%), BLP (1 8%), Sasmt-Geban Generale (1. 9%), VAP (22%) 
(9 9%), Soceete Generale (0 9%). 
LAP (44%) | | 
+ — 
ELF Aqustamne Croup of matte tharcholders ea 2 BNP «1 8%), Generale des Pau ‘4 
AXA (0.9%), BNP (1 4%). (1.8%), Renault") ©%). Schmesder | 
| Paribas (0.9%), Renault (09%), | (wath Cooper) (1%). Suez (1 7%) | 
| SGB Suez (1 4%), VAP (2.8%) | 
 Onhers EDP (2%), etate (10%), | 
— GAN 9). employees (4%) I 
+ +— — — — --4— 
Renaul! | Reference charchodder« State ‘WA BNP (09%) FP 094% 11 
| (90.1%). employees (4.9%) 
Volvo (11 4%) Group of table 
| shareholders BNP (19%) ELF | 
(16%). Lagardere (1 *%) 
Rhone. Poulenc (1%) 
An =” * = — — 
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Company Dharchetterns Capitaisatie: “Galary” Holdings 
Rhone. Poulenc Group of stable shareholders 33.5 BNP’ (0.9%), Renault’ (1%), 18 
AGP (42%), AXA (1%), BNP Socsete Generale (2%) 
(2.2%), Coda Lyonnais (5.9%), 
Socsete Generale (4%) Others: the 
former Meneus (8.5%), sate (3%) 
Sant Gobaa Shareholders: BNP (3 8%) 473 BNP" (1.5%), Generale d-s Eaux 79 
Generale des Baus (8.4%), Sues (9.9%), Suez (6 %), VAP’ (1.2%) 
(66%), UAP (3.9%) 

















‘Im bilbons of francs, as of 31 October 1995 "Holdings im stable shareholder growpungs 
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Italy: Bertusconi Interviewed on Government Crisis 


BR2301151196 Milan IL GIORNALE in Italian 

23 Jan 9 pp i, 5 

{Interview with Forza Italia Chairman Silvio Berlusconi 
by Federico Guiglia on 22 January; place not given: 
“Accords Without Fini") 

(FBIS Translated Text) He challenged D'Alema on the 
issue of broad undersiandings and Di Pietro on that of 
justice, reaffirmed his “cast-iron alliance” with Fini, and 
set as his objective an accord with the centez-Lefi — 
“Dut sot irrespective of the price.” Silvio Berlusconi, 
Forza Italia leader and former prime minister, covered 
a wide range of topics in this interview with IL 
GIORNALE. 

[Guiglia) Mr. Berlusconi, could you explain why, now 
that you could at last secure an election, you now prefer 
to set your sights on the grand reform instead” 


[Berlusconi] The origin of the grand reform is as an 
alternative not to an election but to the further post- 
ponement of the election. | acted, with my exploratory 
consultations, when powerful forces were conspiring to 
provide the country with the worst possible soluuon — 
another stop-gap government, thal would act as mas- 
ter of ceremonies for the European presidency, without 
political legitimization, without a program, and with- 
out the prospect of an election. | believe that I helped 
to avert such an act of folly, by confronting everyone 
with their responsibilities. Now there are two options: 
Either we forge an agreement thai will help Italy, in 
order to launch a genuine fully-fledged democracy, the 
democracy of rotation in power for which | entered the 
arena, or there will be an election. There will be no 
more messy arrangements, hodgepodges based on empty 
“Europeanist™ talk, petty governments of technocrats, or 
[Guigha] You draw a distinction between the intro- 
duction of reforms and the establishment of a super- 
government. Yet it is nevertheless necessary to cooper- 
ate with the PDS [Democratic Party of the Left) in order 
to change the Constitution. But does associationism not 
conflict entirely with the 27 March [1994] general elec- 
von results? 


[Berlusconi] First, the accord is separate from the is- 
sue of the government that would guarantee it. It might 
even be possible to reach an institutional accord and 
then decide that there is no agreement with regard to 
a government, and therefore to hold an election, leav- 
ing the task of implementing the agreement to the next 
parliament. But this is a complex and uncertain proce- 
dure. The question arises of a guarantor government. A 
political government. Political because it has a broad 
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majonty, because it is not the disguised parliamentary 
reversal of the past year, because it includes within it the 
victors of the 27 March election, because it stems from 
a political agreement for the reform of the Constitution. 
This government — which could also comprise some 
worthy technocrats, the ones | referred to as “the best, 
and which could be described as a “goodwill govern- 
ment’ — would be a genuine government of truce and 
of compromise on the main economic issues. It would 
have a single justification — to change the Constituuion, 
to modernize the state, to strengthen the executive. If 1 
were possible to pass a good finance bill, such a gov- 
ernment would constitute a strong trump card for Italy's 
entry into the European single currency system 


{Guighia] Are you prepared to break with Fins if it means 
you can bring about the reforms with the center-Lefn’ 


{Berlusconi} No 


{Guighia) If Fini disagrees, as he keeps saying, will the 
Freedom Pole split, or will there be an election” 


[Berlusconi] If Fini's arguments prove convincing, if it 
1S MOL mere stubbornness, then they will he my own 
arguments too, and those of the entire Freedom Pole 
It will mean that we have not found an accord that 
represents the country’s interests 


{Guigha}] What points does Forza Itaha consider “1n- 
alienabic’ in an agreement with D’Alema’ 


[Berlusconi] A reform of the institutions that will enable 
citizens to choose governments and that will enable 
governments to govern properly. And an economic 
platform that will enable us to remain in Europe. 


{Guighia] An agreement at any price” 


[Berlusconi] No. There will be one if we reach an un- 
derstanding on something that represents the country’s 
interests. If the singers change but continue to sing the 
same song, then it will be necessary to change the song 
— that 1s, the country 


{Guigha} On the subject of presidentialism, 1s “direct 
election” by voters necessary, or would the Freedom 
Pole be satisfied with a “designation” or “indication, 
however you prefer to call 1” 


[Berlusconi] There must be a direct legitimization of 
the executive and of its leader by the voters. Direct 
election is the clearest way. For the present we are 
unconvinced by the other methods. Only by means of 
the direct election of its leader will the government have 
the strength and authority to endure and to work on 
major changes 


[Guigha] Nobody is as “conservative” on the subject 
of consttutional reforms as the Progressive forces are 
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Are you not afraid that the Olive Tree will say that it 
is willing to accept presidentialism but then sabotage it 
in parliament? 

[Berlusconi] I trust the people | am dealing with. I do 
not ask D’Alema tc be accountable to me for what his 
allies think. I too could be sarcastic about an accord 
from which D’Alema’s equerries — men like Veltroni 
and Prodi — want to dissociate themselves. The rule of 
mutual trust is one that must always be scrupulously 
honored between gentlemen, in the absence of any 
evidence to the contrary. I see, however, that D'Alema 
is Sarcastic about the Freedom Pole and asks who is in 
charge in our camp. | am worried by this defiant attitude; 
I perceive in it a propagandist element that I do not 
like at all. Let this be clear: If even the tiniest hint of 
dishonesty were to become apparent in the negotiations, 
then they would be called off immediately. | may be no 
expert in the petty tnckery of professional politics, but 
I can recognize lies, and half-truths too. 


{Guiglia] Do you think that Di Pietro will enter politics? 
If so, does the prospect worry you, excite you, or leave 
you indifferent? 


[Berlusconi] Di Pietro does not worry me at ali. He 
is a very controversial figure, and I have discovered a 
great deal about him in recent weeks. He is physically 
incapable of undergoing a cross-examination. Public 
prosecutors ask questions, and may even raise their 
voice and jangle their manacles, but politicians must 
answer questions put to them by the people and by 
their interlocutors, and that is more difficult. | would 
have no problem with undergoing a cross-cxamination 
with him, with the transcript of his statements in hand. 
People would be able to reach their own verdict. 


{Guigha} Will your tnal influence politics or will 
politics influence the trial? 


[Berlusconi] 1 think that there is only one possible 
outcome to my tnal — the acknowledgement that | 
am completely innocent and that the minor episode of 
payments to the Finance Police was a case of extortion 
to Fininvest’s detriment. All the rest is politics and 
should remain divorced from tnals in a law-based state. 


{Guigha] If another government is formed, it will also 
have to deal with the justice crisis, according to Forza 
Italia and part of the Left. Would this include or exclude 
a “moratormm” on bribe city’ 


[Berlusconi] A balance must be established between 
prosecution and defense, it is necessary to prevent 
prosecution from being used in a politcal, and therefore 
distorted, manner. Furthermore, a new boost must be 
imparted to Italy's economy, both public and private, 
by providing everyone active in the economy with a 
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number of certainties regarding rules and sanctions. For 
the present, the future, and the past. But without any 
whitewashes. 


(Guiglia] What is your response to the Forza Italia 
voters who chose you to deft “the communists” and 
who now risk finding them at their side for the sake of 
the reform? 


[Berlusconi] Actually it is the communists, the left-wing 
forces, thal are now coming over to my side, who are 
accepting my proposal for a reform of the constitutional 
architecture, which is an asset for the country and which 
remains so even if it secures their votes. My voters 
wanted to defeat the communists, but under the existing 
rules they have found them in government. | want to 
establish rules that will make such reversals impossibic. 
If in order to achieve this I need to make a pact with 
the devil, then I will make a pact even with the devil. 


{Guighia) It seems unlikely that Dini will be reappointed. 
Could you give us the name, or at least the profile, of 
the prime minister who should “steer” the reform? 
[Berlusconi] Someone who is genuinely independent or, 
rather, a politician capable of obtaining and fulfilling a 
mandate defined by both sides, especially with a view 
to the reforms. 


[Guiglia) “I was wrong; better an election.” Is it possible 
to foresee that you will say this very thing, sooner or 
later? 


{Berlusconi} If I may be allowed to say so, “better an 
election” has been my motto for over a year. And I have 
stood alone in the wilderness proclaiming it. If anything. 
if the negotiations fail, | might say: “I was right; better 
an election.” 


Italy: D’Alema Urges Freedom Pole To Choose 


BR2401111996 Rome LA REPUBBLICA in Italian 
24 Jan % p3 


[Unattributed report: “D’Alema Meets With Dini: “The 
Freedom Pole Must Make Up its Mind’*] 


[FBIS Translated Excerpt] Rome — Berlusconi is facing 
a choice: If he really wants reforms, he must let Fim go 
Massimo D'Alema chose the Maunzio Costanzo Show 
[TV chat show] to send this message in the direction of 
Forza Italia’s chairman. The PDS [Democratic Party of 
the Left) secretary was addressing himself to Berluscom 
when he appealed for a show of “courage” which any 
political leader needs when the time comes for making 
crucial choices. “I say to the Freedom Pole: Clarify 
who is in command. If it is Berlusconi, let us reach 
an accord; if it is Fim, then let us hold an election 
It is unacceptable to stay in this limbo, with Fin 
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unraveling at night what Berlusconi weaves during the 
day.” [passage omitted] 


Italy: Fini Rules Out Prime Minister Candidates 


BR2401101496 Milan CORRIERE DELLA SERA 
in htalian 24 Jan96 p2 


[Report by Maria Latella: “AN Does Not Want Ciampi 
or Amato" ] 


(FBIS Translated Excerpt] Rome — [passage omitted] 
Meanwhile, Fini made it clear that not only will he not 
back Dini, he will never back Ciampi either. “Ciampi 
was the technocrat in fashion before Dini came along 
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But he is sull a technocrat and | sce no reason why 
we should give up the idea of a political indication, an 
mutuuonal personality who ts in of has occupied a high 
position within the state.” The reference to Cossiga and 
Scognamigho is clear. His “refusal” extends to Giuliano 
Amato as well, while, speaking in a personal capacity 
— “This ts not the party's position” — [Fini aide} Urso 
said that if all the preconditions existed for an accord 
on reforms (and they 2% not), he would be happy to 
back a new name, for example [constitutional expert] 
Maccanico: “He ts close enough to presidentialism. 
[passage omitted] 
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Spain: Article om Aznar Party, Government Choices 


BR2301151696 Madrid El. PAIS in Spanish 
21 Jan 9 p 20 


[Report by Victorino Ruiz de Azua: “Aznar Strengthens 
a Monolithic Executive With the People Who Will Be 
Strongmen in His Government’ | 


[FBIS Translated Text) Madrid — Jose Maria Aznar has 
put together a cabinet that fits what he says will be his 
immediate need, namely to form a government after 3 
March. There is complete unity and cohesion and all the 
stars revolve around his leadership. He has no intention 
of abandoning the party if he 1s clected prime minister. 
Quite the contrary, he will attempt to give the new 
government its own influence over the party. Before, 
he wanted the future strongmen in his virtual cabinet to 
be the same as those who paraded through the plenary 
session of the 12th congress to defend the management 


Of Present reports. 


Aznar’s lists for the new party Executive Commitice 
and the National Council! — the enlarged body — were 
ratified last might by the congress. The list for the 
National Council oMained 2,628 votes, 99.28 percent of 
valid votes. The list for the Executive Commiutice even 
won a broader consensus. It obtained 2,656, of 99.59 
percent of valid votes. Seven convention delegates cast 
blank ballots in the first vote, and three in the second. 
There was no option for saying no. Twelve null and 
vou ballots were counted for the National Council and 
eight for the Executive Committee 


The lists submitted by Aznar do not contain anything 
really new, with the exception of a formal reinforcement 
of the second level of party management. Francisco 
Alvarez Cascos will continue as secretary general, the 
only person whom Aznar has publicly promised he will 
take with him to the government. But it is not known 
what his portfolio wi'l be 


In addition, Mariano Rajoy will contunue as deputy sec- 
retary general. His profile may make him suitable for the 
Public Administration Ministry. The two new deputy 
general secretanes who emerged at the congress, Ro- 
drigo Rato and Jaume Mayor Oreja, scem to have the 
best profiles — Rato at the Ministry of the Economy 
and Finance and Oreja at the Interior Ministry. Another 
person with clear ministerial potential, who will also 
he making a repeat performance in the government, 1s 
Rafaci Anas Salgado, a centnst from the UCD [Demo- 
crane Center Union| and CDS [Social and Democratic 
Center] 


But Aznar never talks about who will bold a scat in a 
Counc! of Ministers led by him. not even with those 
who are supposedly his personal frends in the party 


SPAIN 1s 


leadership, at least that 1s what the interested parties say 
Moreover, the question of who will physically remain 
at Genova 13 — the (party's) Madrid headquarters 
— to take over the party's daily management remains 
unresolved. 


Other figures who have come to the fore at the congress, 
such as Abel Matutes and Federico Trillo, who are in 
charge respectively of the reports on foreign policy, 
security and defense, and statutes, fit in with the profile 
of the portfoho of foreign affairs (the former), and of the 
Ministry of Justice, which will once again be separated 
from the Interior Ministry (the latter). The choice of 
Trillo is also in the portfolio as a candidate for the post 
of speaker of the Congress of Deputies. 


The election of the People’s Panty government is a small 
bit of nonsense, in that the decision still lies with the 
party chairman. Aznar, in addition to choosing who ts 
going with him and who will no longer be on the list 
of the 40 people to be submitted for congress’ vote, 
is appointing the secretary general, the deputy pencral 
secretaries, and the afca secretanies and coordimators 
They will become members of the Executive Committee 
if they are not already on the list approved by the 
[People’s Party] congress. The chairman still has the 
option to appoint another five members of the executive 
body 


The third level of leadership will continue as before 
Luis Gamur ts Coordinating the economy field: Carlos 
Aragones, the party's presidency, and Miguel Ange! 
Rodriguez, leader of the battle against the government 
regarding the legal regulation of telecommunn ations, 
will hold a seat as deputy in the next legislation 


Juan Carlos Vera (orgamzation), Guillermo Gortaza 
(yaining), Jesus Sepulveda (clections), Jose Maria 
Michavila (studies and platform), and Jose Maria 
Robles Praga (international) will stay on as secretaries 


The main inclusions are the former Convergence and 
Union deputy and leader Josep Maria Trias de Bes, who 
will also hold the number one spot on the Barcelona list 
4 March, and the first deputy of the mayor of Madnd, 
Esperanza Aguirre, whose future has taken off since 
the summit, and who can hope to succeed Jose Maria 
Alvarez del Manzano in the mayor's post, of even 
leaptrog into the Environment Ministry which Aznar 
wants to create 


Spain: Detail of Barrioneuvo Indictment 
LD2401102196 Madrid RNE-1 Radio Network 
in Spanish 0900 GMT 24 Jan % 


[FBIS Transiated Text) Supreme Court Judge Eduardo 
Moner has decided to prosecute former Interior Minister 
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Jose Barrionuevo for the crimes of illegal detention, 
musappropriauon of public funds, and association with 
an armed gang. Luz Montero now reports on the 
indictment issued by the judge. 


(Montero) Judge Moner believes that Jose Barnonuevo 
and Rafael Vera (state secretary for security 1986-1994) 
consented to the organizauon of and operated a structure 
capable of responding to ETA [Basque Fatherland and 
Liberty} activity. Thus, they planned the kidnapping, 
first, of the ETA member Larrechea Goni and, second, 
that of the ETA member Mikel Lujua, whose identity 
was confused with that of Segundo Marcy [Spanish 
nauonal kidnapped in error im the French Basque 
country in December 1983}. 


Moreover, says the judge's indictment, Barrnonuevo and 
Vera authorized the continued holding of Marcy despite 
knowing that a mistake had been made. Reserved funds 
— approximately | million francs — were used to 
finance the two operations, the document says. For this 
reason, Judge Moner is prosecuting Barnonuevo for the 
crimes of illegal detention, misappropriation of public 
funds, and association with an armed gang. He imposes 
on tim bail for civil responsibility to the tune of 80 


milhon pesetas 


He also extends the prosecution of Vera — who has 
already been indicted for the crimes of misappropriation 
of public funds, currency crime, and illegal detention — 
to include the charge of association with an armed gang 
However, he reduces the bail of 200 million pesetas 
imposed on him by Judge Baltasar Garzon to 15 million 
pesctas 


Both men, Barnonucvo and Vera, have been summoned 
for 1200 tomorrow, to be notified of this mdictment 
That 1s all 


Spain: Parties React to Indictment of Barrionvevo 
1D2301208696 Madrid RNE-1I Radw Network 
in Spanish 1900 GMT 23 Jan 9 


[Quotation marks denote recorded passages! 


(FBIS Translated Excerpt) The Supreme Court judge in 
charge of the GAL [Anti-terrorist Liberauion Groups} 
case has decided to indict Jose Barrionuevo. [passage 
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omitted] In his first statement since learning of his in- 
dictment, Jose Barnonuevo insisted that the accusations 
against him over his alleged involvement in the GAL 
case are false. He declined to make any comment on 
his indictment before receiving official notification of 
it. [Passage omitted] 


However, discrepancies have already arisen within the 
Socialist Party. The Socialist Left facuon and the 
Guerraists want the party to reconsider the presence of 
Barnonuevo on the electoral lists. This has been the 
unanimous cry of the opposition as soon as they heard 
the news. In Congress Marun Garcia Vega reports on 
the reactions of the Popular Party and United Left. 


[Garcia Vega) The Popular Pany and United Left 
both view the indictment of Barrionuevo as a very 
serious development and both groups demanded thal 
Felipe Gonzalez accept his politcal responsibilives 
In the Popular Party, Fredenco Trillo considers the 
indictment as the most senous case regarding political 
responsibility in the Western democracies. 


[Trillo} “1 cannot remember any case in any European 
democracy in which a minister of a democratic govern- 
ment has been indicted by the Supreme Court over a 
crime such as illegal detention, which affects the very 
essence of democracy and has been committed by the 
highest authority to which the defense of the freedom 
of all and the guarantee of public order are entrusted 
What has to happen for Mr. Gonzalez to accept his po- 
liucal responsibilities’ 


[Garcia Vega] Rosa Aguilar of United Left said that this 
was one of the most serious events to have occurred 
in Spanish democracy, and that « imphcated Felipe 
Gonzalez and his government directly. For United Left 
she said: We demand that he speak and explain to 
citizens the whole truth about the GAL case 


[Aguilar] “We believe that the indictment is in itself 
cleat proof that the government is politically responsible 
tor the GAL case and for the practice of state terrorism 
In this sense in United Left, out of respect for citizens, to 
avoid dirtying the clectoral process, we ask the Spanish 
Socialist Workers’ Party to withdraw Jose Barrionuevo 
from them lists. [passage omitted] 
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Norway: Russian Ships Make Illegal Port Stays 
BR2401101996 Oslo AFTENPOSTEN in Norwegian 
23 Jan 96 p2 


[Report by Ole Magnus Rapp: “Fears of Russian Base 
in Batsfjord”) 

(FBIS Translated Text} Batsfjord — The defense forces 
are asking the police for help to prevent the Russians 
from establishing a base in the fishing village in 
Batsfjord. The defense forces are seriously concerned 
because more and more Russian trawlers are breaking 
the rules on calling at Norwegian ports. The Navy has 
reported six trawlers to the police because they are in 
Batsfjord without permission. Each vessel has a crew of 
between 20 and 40, they enjoy full customs-free rights, 
and behave as if Batsfjord was a free port. 


The Navy is responsible for monitoring traffic along 
the coast. Foreign ships must give at least 24 hours’ 
ee ee ee ee 

call and a time indicated for departure. Repairs not in 


Norwegian workshops or crew changeovers we not a 
reason for entering a port. 


The first complaints were made in August last year, and 
the police are only reacting now. The fich industry in 
Finnmark is dependent on raw materials from Russian 
trawlers. The defense forces take the view that police 
sluggishness can be put down to a fear of claims that 
the authorities are frightening the Russians so that raw 
materials will disappear. 


Home Base 


“Recently we have seen a trend reminiscent of the 
establishment of a Russian home base in Batsfjord,” 
said Rear Admiral Ove Sten Olsen, commander of naval 
forces in northern Norway. 


“This sort of setting up of a base contravenes Norwegian 
law and we now expect the police to do something.” 


On Priday the admiral personally contacted the police 
chief in Vardo to get the investigation moving. He has 
also briefed the defense forces’ high command about 
the problem: 

“Never before have I had to contact the police about 
anything myself. But this is important. We cannot stand 
by and watch our regulations being undermined. If the 
inhabitants of Finnmark believe that there is something 
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wrong with the law, they should raise matter with the 
legislative authorities.” 


Starting 


“We are now staring our investigation to find out 
why the trawlers call at Batsfjord for so long,” Police 
Inspector Jon Letnes said: 


“The probiem may be greater than we are aware, but 
the pressure from industry will not affect our work.” 


Shipping agent Harald Aas confirmed that he has been 
reported to the police. Many of the boats he is in charge 
of have also been reportd. The agent's view is that the 
Navy is exaggerating anj not showing flexibility in its 
cagerness to follow even the most minor regulation 


“Batsfjord should really hese been Norway's first inter- 
national free port,” Harald Aas said: 


“Both the local community and the province would have 
benefited from this. | have nothing to hide. But the 
authorities must not be overeager, that could fnghien the 
Russians. Last Saturday a military helicopter checked 
the harbor in Batsfjord, our cooperation partners react 
to things like that. 


Aas, a native of Tonsherg, came to Batsford as harbor 
master in 1986 and gradually became the local con- 
tact man for Russian trawlers. Today he runs the com- 
pany Nor-Russ Lid and a conglomerate of Norwegian- 
Russian companies active in fisheries, timber, hotels, 
and general trading. Harald Aas has also bought into 
several Russian shipping companies and is a Co-owner 
of several of the vessels currently moored in Batsfjord 


“Repairs are the reason why the ships are here,” he said 
The agent makes no secret of the fact that the harbor 
charges in Murmansk are very high, as is the price of 
fuel. For trawlers that are waiting for quotas it can be 
worthwhile to dock in Batsfjord. The fishing village is 
also used extensively for crew changeovers 


Rear Admiral Ove Sten Olsen finds many of the docking 
requests striking. Trawlers have taken up to three days 
to unload 140 kilos of shrimps: others have laid up at 
the quayside fully manned for weeks with apparently no 
activity on board. He now wants the police to find out 
what is going on 


What Is the Problem? 

“I really cannot understand the defense forces’ concern 
at all. Nobody in Batsfjord understands what the prob. 
lem 18,” said Kyell- Olaf Larsen, the manager of Bats 


fyordbruket A/S and leader of the Batsfpord Trading As. 
sociation 's Fishenes Group 
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“In our view our dealings with our neighbor to the cast 
are just fine and it does not matter if boats are moored 
here for a month.” 


Acting harbor master Andor Sand confirmed that more 
and more Russian trawlers tic up at the quayside for 
lenghty periods. The harbor master’s office reports to 
the defense forces on a daily basis, and on occasions 
boats have been instructed to leave the harbor. The 
problem faced by the port authorities is that the quay 
becomes overcrowded and ships have to be moved 
around constantly: 


“We need more mooring space in Batsfyord. Apart from 
this | cannot see any problems with the visits to port,” 
he said. 


Sweden 
Sweden: Coordination Minister on Industrial 


Spying 
LD2301191196 Stockholm Sveriwes Radwo Network 
in Swedish 1545 GMT 23 Jan % 


[Passages within quotation marks are recorded) 


(FBIS Translated Excerpt) Swedish companies want to 
have help from the Security Police and the Intelligence 
Office of the Swedish Armed Forces. The reason is 
that many of the most important countries Competing 
with Sweden already let thei national spy organizations 
work for the export industry. Coordination Minister Jan 
Nygren says that he can imagine — the industry 
to take part in some of the Armed Forces’ secret 
signal spying against the international tele- and data- 
communications. Jan Nygren. 


[Nygren] “! can imagine this, if one would this way 
receive information that could ward off [words indis- 
unct] problems in the Swedish export industry, | think 
we could use i, yes.” 


(Correspondent Christer Larsson} What will happen if 
the FRA, the Radio Institute of the Swedish Armed 
Forces, in its continuous listening of the international 
telecommunic ations and data connections discovers in- 
formation on how competing countries and cx ics 
bribe themselves into 25 — contracts. This is 
one of those things in FRA's secret listening work the 
Swedish export industry would like to take part in, but 
is not allowed to today 


[Nygren} “lt is possibly one such thing we could talk 
about, to (*give such information), that 1s the traditional 
way of [word indistinct] ( usiness) operations, it 1s one 
way of [word indistinct) competition 


{Larsson} But to those leaders of the industry who want 
to go even further, he says this 


[Nygren] “Normal business operations and normal trans- 
actions, which are within the framework of being usual, 
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honorable compeuuion, 1s not something the Intelligence 
Service wants to mix itself with at all. li cannot be that 
those who have the best intelligence systems will have 
the biggest competition advantages, | think everybody 
is prepared to agree with that. 


[Larsson] But Bjoern Wolrath. the bead of Skandia 
[International Insurance Corporation), who is chairman 
of the security delegation in the industry, disagrees 


[Wolrath] “This is not something that the US. side, for 
example, or the French side, are cutting down. On the 
contrary, they are increasing Contributions in this area 
And that is worrying, because 1 means thal the gap 
becomes even bigger. [passage omuticd) 


Sweden in Agriculture, Fishing Row With Norway 
BR2301161196 Stockholm SVENSKA DAGBLADET 
in Swedish 23 Jan 9 (NARINGSLIV section) p 3 


[Unattnbuted TIDNINGARNAS TELEGRAMBYRA 
report: “Sweden Wins Support in Dispute With Nor- 
way] 

[FBIS Translated Text} Brussels — Agriculture Minister 
Margarcta Winherg will hamper Norway's chances of 
increasing is cxports of agricultural produce to the 
EU. Agriculture Commissioner Franz Fischier will give 
Sweden his support when the EU Commission holds 
ncgotiations with Norway 


“We will block all new negotiations which Norway 
wants on agricultural produce as long as the dispute 
with Sweden has not been resolved, Fischier sand 


Winherg wants to force Norway to reduce the duties on 
Swedish goods and also persuace the Norwegians not 
to reduce quotas for Swedish fishermen 


For a long time now Sweden and Norway have had 
an agreement which allows Swedish fishermen to take 
a small quantity of certain types of fish in Norwegian 
fishing waters. Norway wants to change this so-<alled 
ncighbor agreement. Swedish fishermen will he given 
smaller quotas 


The fisheries dispute is not the only dispute with 
Norway. Since Sweden became an EU member Norway 
has drastically increased duties on some processed 
agricultural products — chocolate, for example. The 
average duty has heen raised by SS percent and several 
Swedish companies have contacted the Agnculture 
Ministry and declared that they wii! withdraw from the 
Norwegian market if the duties continuc 


Margareta Winherg has had several conversations with 
the Norwegian agriculture muntster and fishenes minis- 
ter. But so far Norway has not hacked down 


1 do not want to call it Mackmasl, but we have already 
had so many mectings with Norway and nothing has 


happened. Winherg cad 
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Cyprus: US. Guarantees Sought on Missiles 


NC2301184096 Nicosia CYPRUS NEWS AGENCY 
in English 1522 GMT 23 Jan % 


(PBIS Transcribed Text] Nicosia, Jan 23 (CNA)— 
The Cyprus Government indicated here Tuesday [23 
January) that verbal guaranices by US. officials that 
Turkey will not use American “ATAC-MS” missiles 


against Cyprus are not sufficient. 


Commenting on statements made by U.S. President Bill 
Clinton, government spokesman loannis Kasoulidhis 
said specific provisions should be included in the 
contract for the sale of the missiles. 


Kasoulidhis pointed out that in defiance to the US. law, 
American military equipment has been used by Turkey 
to Cyprus’ expense. 


The American President had said that the sale of the 
missiles to Turkey will serve U.S. strategic interests and 
will not harm the human rights policy and efforts for 
progress in the Cyprus probiem 


“We consider the U.S. Government responsible for these 
missiles and it should guaranice that they will not be 


used to Cyprus’ expense” the spokesman said 


He added that “since they are determined to sell them, 
the contracts they will sign with the Turks should have 


specific provisions on the issue. 


should be sought over and above th: [1977 and 1979) 
. Kasouldhis, commenting on a 


Referring to Denktas statement. the government 
spokesman said that if Denktas means the summit 
agreements are the common ground, then these agree- 
ments, which are 19 years old, have not created the 
conditions for progress. He added There must be 
cvmmon ground for a new mecting in line with the 
sums t , the meeting should go beyond 
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Cyprus: Politicians Discuss Holbrooke Visit 
NC2201214796 Nicosia CYPRUS NEWS AGENCY 
in English 1730 GMT 22 Jan % 


(FBIS Transcribed Text) Nicosia, Jan 22 (CNA)— 
Political leaders from both sides of the divide held 
one of their periodical regular mectings Monday [22 
January} to discuss the forthcoming visit of American 
Assistant Secretary of State Richard Holbrooke to the 
area in his bid to help efforts for a Cyprus settlement 


The Slovak-sponsored meetings aim at bringing Greek 
Cypriat and Turkish Cypriot party leaders of thew 
representatives together to get to know cach other beter 
and build an environment of confidence between the two 
sides divided since the 1974 Turkish invasion. 


A joint announcement issucd after the mecting said that 
the leaders of representatives of the Greek and Turk- 
ish Cypriot parties exchanged views on the forthcoming 
visit of Holbrooke to the Nicosia-Athens-Ankara tnan- 
gle. The President of the ruling Democratic Rally party 
DIS. loannis Matsis, said after the mecting that they 
also exchanged views on crucial aspects of a possible 
Cyprus settlement 


Replying to a relevant question, the DIS! President said 
that the overwhelming majority of the party leaders did 
not reject Holbrooke's mission to the areca 


The American official had promised to make Cyprus his 
next priority after Bosnia but late last year announced 
that he will step down from politics in the carly months 
of 1996 


Another Greek Cypriot party leader, former Cyprus 
President and current leader of the Fice Democrats 
Movement [KED], Yeoryros Vasiliou, speaking after the 
mecting, revealed that the party beads and representa- 
tives also discussed about the sovereignty aspect © ihe 
Cyprus problem 


Vasiliou said that the Greek Cypriot side explained thew 
position for a single sovereignty in a possible federatc 
state cnvisaged in both the UN. resolutions and the 
1977-79 agreements of the two sides 


The next meeting was fixed for March |! 


Cyprus: Denktas on Cyprus lewe, Kliridhis 
Remarks 

NCJ 401084696 Nicoma BIRLIK in Turtich 

22 Jan M pp 4&9 


[First of an unspecified number of instaliments of an 
imerview with Turkish Cypriot leader Rauf Denktas by 
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BIRLIK correspondents Ozcan Oxcanhan and L. Onter 
«a Nicosia, date sot given) 


[PBIS Translated Text) [Ozcanhan) Is there an effort 
t© impose a solution cn Cyprus simila to solutions 
mmposed on Bosnia-Herzegovina and the Palestinian 
people? is there a need for foreign intervention for the 
talks to resume”? Why have direct talks not been held” 


(Deaktas} The imposivon of a soluvon from the outside 


right direction and on the basis of the supremacy of the 
law if the Greek Cypriot side stops making claims on 
the Turkish Cypriot side. We will take steps toward a 


I believe a reference by Kiiwidhus to the UN Security 
Council report of 3) May 1994 was very unfortunate 
He knows the UN Security Council rectified its unfair 
and unjust report a few weeks after it approved it. If 
Kliridhis wants us to trust him, he should lay his cards 
on the table and not refer to particular parts of the report, 
by doing so he is not reflecting the truth 


The accusation that we ignore international opimon is 


the president of a republic 
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adopt biased resolutions against the Turk. 
people, and calling for the deployment of 
units on the island. All this shows the 
side's imtenvons 


Kiuridiis has closed his cyes to the events of 1963. The 
Greek Cypriot leaders must realize that the de facto 
situation, hal is. (wo separate states and governments. 


if 
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is the result of an armed atiempt to Geprive the Turkish 
Cypriots of the nghts with Greece's support. The two 
sides can only be reunited poliucally if thew existence 
is recognized and people acces that nevher can claim 
any right over the other. That will pave the way for a 
just soluuon. 


Klindhus clasms that common ground must exist before 
we can meet face to fae. He has proposed indirect 
talks to create the satisfactory common ground. That 
is af inappropriate cxcuse to avoid talks. We already 
have common ground. Indirect talks were held on the 
package of confidence-building measures (CBM's) for 
months. All that was included im the UN Security 
Council resoluvons. We were asked to hold meaningful 
talks to effect the CBM’'s package. But we saw Kiiidhis 
propose a new clement — accession to the EU. He told 
diplomats who called on him that he would agree to the 
political equality of the Turkish Cypriots, the adoption 
of a model for soverengnty simular to that in Switzerland, 
the intraduction of the rotavonal presidency system, and 
the maintenance of the weaty of alliance and guarantees 
as Cited on the Butrus-Ghali Set of ideas if | suppor the 
island's accession to the EU. He sand he would agree 
to all that when an agreement is reached establishing s 
mzonal and communal system 


l informed Rachard Beatue that | accepted his condition 
But Kiindius reacted by saying that no Common ground 
exists for direct talks. The UN organization knows 
common ground exists That is why i has urged us 
to hold talks. But Kiuwdhu contnues to avo talks, 
claming he wants to protect the negotiating process 
and the dignity of the UN Organization and the UN 
Security Council. How can he convince anyone with 
such an approach ’ 


(Orcanhan) Why do the leaders of the two sides not ask 
their people what they want’ For cxample, they may 
ask whether they want Enos [umon of Cyprus with 
Greece}. taksim [paruvon|, a hzona! and Micommunal 
federation, side by side existence. of the umplementation 
of the 1977 and 1979 summut agreemenu 


[Denktas} The disclosures by the two sides that they 
have accepted the high-level agreements thal were 
reached in 1977 and 1979 have served no purpose. That 
is because the Greek Cypriot sade has placed all its 
eggs in one basket. The main obpectve is to retain 
the ules “Republic of Cyprus’ and the “Government of 
Cyprus.” They behave as if they are the only heirs to 
the partnership repubix thal was established in 1960 
Someone has to inform them that the peeudo-ttle they 
have used for 42 years cannot be walkd Accepting the 
agreements that were reached in 1977 and 1979 on the 
one hand and Greamung about the cetabiuhment of « 
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plan to get the treaty of guarantees nullified by demulita- 
rizing the island. The Turkish Cypriot people's existence 
in Cyprus depends on the maintenance of the treaty 
of guarantees. Kliridhis should clearly say whether he 
agrees to retain the treaty of guarantees while the island 
is being disarmed and demilitarized. However, he can- 
not do so. The objective of the Greek Cypriot attacks 
in 


Cyprict plan to annihilate the Turkish Cypriots} outhres 
their main objectives. It explains how they intended to 
remove us from Cyprus. 


Kliridhis has claimed that they will allocate the funds 
that will be freed up because of demilitarization for 
the benefit of the Turkish Cypriots. Meanwhile, he also 
has claimed that the Greek Cypriot side is buying arms 
because of the presence of Turkish military units on the 


secretly armed themselves from 
1960 to 1963? Were Turkish military units deployed in 
Cyprus when they allocated mullions of Cyprus pounds 


the Greek Cypriot leaders that had I been in their place, 
1 would have tried to mapere confidence in the Turkish 
Cypricts by deciding not to buy ams. That would have 
facilitated a partial withdrawal of Turkish troops from 
the island. The allocation of funds for arms worsens 
the existing mistrust. Naturally, that situation forces 
the other side to take the necessary measures Turkey 
withdrew nearly half of its troops from Cyprus in the 


CYPRUS 2 


past, beleving that the Greek Cypriots were ready to 
teach an . However, i quickly realized that 
the Greek Cypriots had something totally different in 
mind. The Greek Cyprnot claims tnat they take control of 
the northern part of the island and the funds they alloc ate 
for arms purchases have forced the Turkish Cypriots to 
oppose the withdrawal of Turkey's troops. The treaty of 
guarantees and the Turkish troops guarantee the Turkish 
Cypriot side's security. 


Kiiridhis must not shed crocodile tears because of the 
Turkish Cypriot side's economic situation. He is well 
aware that the Greek Cypriot embargo and restrictions 
are to tiame for our present economic situation. He is 
well aware that the Turkish Cypriots have been forced 
to live on only one-third of the island's territory. The 
Greek Cypriots are well aware that the Turkish Cypriots 
will be destroyed if they agree to abolish the treaty of 
guarantees and the withdrawal of Turkey's troops. | 
would be disgusting to ask them to agree to that 


(Ozcanhan} Will Cyprus join the EU’ How can ut do so 
when its land and peoples are divided’ 


[Denktas] First we must reach an agreement on reuniting 
the two separate parts by establishing a federal of 
contederal system. | mention a confederation because 
the Greek Cypriots argue that what we mean when 
we refer to a federal system is actually a confederal 
structure. | do not want to discuss the nomenclature of 
systems. We want a solution to be found that provides 
for a Mizonal and communal structure. The solution 
to be found must not allow a repetition of the incidents 
that took place in 1963 and 1974. It must provide for 
the recognition of our political equality, protection of 
our national identity, and maintenance of our autonomy 
Purthermore, it must provide for the mamitenance of the 
admunistration on the basis of Consensus, regardicss of 
the Greek Cypriot side's numerical supenornty 


The principles are on the negotiating table. Our objec. 
tive will he to jon the EU if we reach an agreement 
with them. Turkey and Greece are the guarantor powers 
of Cyprus. They will cooperate within the EU frame- 
work. The island will he a bridge of fnendship betwoen 
them. That was the objective of the 1960 agreements 


Kiiridhis has said that Cyprus can join the EU in the 
same way Germany did However, he scems to have 
jorgotten that the FRG and GDR recognized cach other 
hefore they joined the EU. Someone must inform the 
Greek Cypriots that Cyprus cannot jo the EU as a 
divided island. Kimidhus also seem to have forgotion 
that the PRG and GDR reunaned only after they offics tly 
recognized cach other, He must realize that no one can 
force the Turkish Cypricts to jomn the EU. Nor can 
anyone drag them into the EL! by saying that they have 
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hecome a part of the orgamization because Cyprus has 
joined . Whach republic is to jon the EL? Will ut be 
the republic that was established in 1960)’ 


Kiindhus canmot argue that he represents both sides on 
the island. Consequently, he must disclose whether i 
is the Greek Cypriot Republic he wants to jom the 
EU. He must say that they will not obect to the 
north’s accession after they themscives jon the EU. ht 
the EU would agree to separate 
accession by the two sides. It would he too much to 


be held to allow the two communities to decide on 
accession. The Cyprus problem should he resolved and 
then referendums should be held on the meue The 
politically equal and independent peuples must resolve 
ther problems and then decide on Cyprus’ accession 
to the BU. Forcing one of the two peoples to agree 
to joining the EU is impossible: The Greek Cypriots 

rush to the segotiating tabic if the TRNC [Turkish 
Republic of Northern Cyprus) is recognized of if a new 
approach is adopted, an approach that implies that the 
TRNC may be recognized That is when meaningful 
negotiations will he held on the reestahinhment of the 
Partnership adrrumistrauon 


fOrter] Will a hot clash of wat be wnavoidatlec if an 
honorabic, ust. and durahic solution cannot he found’ 


[Denkias} Thinking of talking about war of Keheving 
that objectives can te achieved through fighung us a 
sukidal approach That would he wrong. The Greek 
Cypnots have allocated muthons of Cyprus pounds to 
buy ams Kierndtes has warned thal the people will 
hecome impatient if no solution can he found What 
does he capect the Turkish Cypriots to do’ Does he want 
ws to surrender to the Greek Cypriet admumetration’ 
Does he want us to allow the Greek Cyprict youths 
who regard the Turkish Cypricts thew enemies, to 
penevate our ranks and carry oul tefroriet activities’ 


[Oecanhan) Why Rave you sot encouraged trade. evo- 
nomuc, Cultural, and sports activities hetween the two 
communities ’ 


[Denktas}] The Greek Cypriots maintain ther cconomn 
embargo on the Turkinh Cypriots So. how well they 
establish partnerstups N call for the estaNinhment of 


CYPRUS 
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poumt ventures 1s one of Kimndius schemes The Turkish 
and Greek Cypriot Chambers of Commerce we reported 
to Oe stayiig im Comtact. Well, ict them do so. How wll 
they succeed in Cooperating when the Greek Cypret 
side ts Continuing tts emhargo’ 


Kierndius has sad that Turkish Cypricts may work mm the 
Greek Cypnet side the south needs workers 
He has forgotten that the north also needs workers 
Can Kiindhis statement he interpreted aw «4 wealthy 
man's call to his slaves urging them to surrender’ 
Many questions have to he answered Netore the Turkish 
Cypriots can work in south Cyprus. The social insurance 
premuums, funds, comtriPuthom. and scourity have to 
he conudered Which government of court will be 
authorized to deal with the proMcms that may atic’ All 
these things must he resolved Netore Rimes pencrous 
ofter can be accepted. The people we unaware of al! 
that. Kiiidhu os playing games. In tact, be ws laying 


traps 


Furthermore, he has provvesed allowing the export of the 
products of the Greek C ypricts on north Cyprus through 
the ports that ae under his goverament’s control, That 
1s feg*ettatic. He and his community use the property 
gatdens, agricultural fields, and vineyards the Turkish 
Cypriots left in south Cyprus The Turtish Cypriots 
owned §4 percent of the veney ards on the south · 
has ignored that and focused on the Greek Cyprice 
property and preaducts m the north Mis apology t a 
mgger “under than hes fault 


Kioridius has aproed that trade, acomotiec, sports, and 
cultural ativites Petecen the two sides Most fen 
he ofstracted In fact. he proposed thet treedem of 
movement showld he allowed to factiitate each actrerties 
Who has he proposed that to’ Such matters we lmked 
with legal and political meus They teqguite talks on 
comttutonal, legal. and polrtxal matters Talks should 
also he held on the authority that wil! he transferred th 
the polwe. Kinndtus regards the north a hemp wader 
Creck Cypret severcigaty Purthermorte. he regards the 
Turkish Cypriots as ohedhent crtivens He heheves that 
hes statements will ree wwe the cComsetrtutiomal legal 
politcal. and private proMicrm that have cropped up 
during the past 82 years 
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Greece: Composition of New Simitis Government 


NC2101791196 Athens ET-1 Television Network 
in Greek 1828 GMT 21 Jan % 


[Announcement by Tilemakhos Khiuris. former govern- 
ment spokesman. in Athens —live]} 


[PBIS Translated Text} | am going to officially read the 


composition of the new government. | am informing 
you that i has already been sent to the president. 
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The Industry, Energy, and Technology Ministry, the 
Commerce Monestry, and the Tourmwm Ministry will 
now Ke comoldated inte a single muniwtiry called the 
Development Minetry, | will be beaded by Mrs 
Vasiliki Papandreou 


The prime minister, the new munisters, the alternate 
minister, and the deputy muniwters will he sworn im 
tomorrow at noon Refore the presadent of the republx 
Thank you very much 


Greece: ND To Intensify Opposition to Simitik 


NOJ2OIIN2 1S Athens Ellin: Ra@uctoma Radw 
Networt in Greet 1600 GMT 2) Jan @ 


[FBIS Translated Text) New Democracy [ND] Polm. 
cal Council met at noon and discussed the oppositions 
strategy now that the new PASOK [Panhellenic Socialist 
Movement} government has heen formed by Konstand:. 
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u GREECE 


nos Simnitis. Our correspondent Nikolaos Stefos has the 
following report: 


[Stefos} ND is determined to intensify its opposition, 
but without changing the basic strategies and without 
giving a period of grace to the Simitis government. At 
today’s Political Council meeting under Miluiadhis Evert 
all members were of the opimion that the Konstandinos 
Simitis government is a continuation of other PASOK 
governments, since they believe the same harsh financial 
policy will continue as well as the domestic policy in 


general. 


Yeoryios Souflias said it is a government of compro- 
mise and contradictions. Both Dora Bakoyianm and 
Sotirios Kouvellas asked for a change in the opposi- 
uonist method. Both at the morning meeting with his 
close associates and dunng the Political Council meet- 
ing, Miltiadhis Evert pointed out that everybody in PA- 
SOK is joratly responsible and nothing has changed. He 
also said that the new prime minister and the new gov- 
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ernment are temporary and their term's expiration date 
is known. He also stressed that New Democracy must 
use Oppositionist methods on all important issues. ND 
adopted modern positions two years before Konstandi- 
nos Simitis, he said. 


Greece: Positions on FYROM ‘Remain Same’ 


NC2301192396 Athens Elliniki Radhiofoma Radio 
Network in ureek 1800 GMT 23 Jan 96 


[Report by correspondent Yeoryios Koyiannis) 


FBIS Translated Excerpt) [passage omitted) Govern- 
ment spokesman Dhimitnos Reppas said the Greek 
Government's positions on Skopje [The Former Yu- 
goslav Republic of Macedonia, FYROM) remain the 
same. Reppas said Theodhoros Pangalos is the foreign 
minister and that while he expressed a different view as 
a deputy he is commitied to the PASOK [Panhellenic 
Socialist Movement] positions. [passage omitted] 
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Turkey: Yilmaz ca Coalition Talks With Ciller 


TA2401110196 Istanbul SHOW Television in Turkish 
2030 GMT 23 Jan 96 


{Interview with Motherland Party leader Mesut Yilmaz 
in Ankara by Mehmet Ali Birand in the studio for the 
"324 Day” program — live] 

(FBIS Translated Excerpt) [Birand) Can you tell us 


about your meeting with True Path Party [DYP] leader 
Tansu Ciller? Did you meet a sweeter Ciller than usual? 


[Yilmaz] The meeting | held with Mrs. Ciller today was 
conducted in a very soft atmosphere as opposed to our 
[Birand) Do you mean to say that the situation which 
not evolve this ume” 

[Yilmaz] No, no, on the contrary. As | said, we talked 
im a very soft atmosphere. | believe that our tete-a-tete 
meeting contributed to this atmosphere. 

[Birand) Do you mean to say that there was nobody else 
present ai the meeting’ Were there only the two of you? 


[Yilmaz] Yes, we held a mecting separate from our 
colleagues. In other words, our colleagues waited for us 
to give them the green light. At the end of the meeting, 
however, we could not give them the go-ahead” 

[Birand) Why were you unable to give the green light” 


[Yilmaz] Mr. Birand, if you remember, a discussion was 


needed in in a bid to secure such cooperation. The sacrifice 
that I can can make is to accept participation in a (wo- 
under the premiership of a 


the prime minister insist on assuming the post of 


TURKEY 2s 


[Yilmaz] Yes. Mrs. Ciller is net ready to give up her 
desire for the premiership. The model that she proposed 
envisions my assuming the premiership after she serves 
as prime minister for two and a half years. 


{Birand) What about a seif-sacrifice on your part? 


[Yilmaz] There are two reasons that prevent me from 
making such a self-sacrifice. The first is that all my 
colleagues without excepuon believe that the difficult 
conditions facing Turkey today are due to a large part 
to mistakes committed by Mrs. Ciller’s administration 
during its three-year term. That is, they believe that 
today’s situation emerged as a result of Mrs. Ciller’s 
style and understanding of administration. The only 
condition we have in forming such a government is that 
we should have faith in its success. 


[Birand] Is this what you meant in your news conference 
when you referred to a change of image” 


[Yilmaz] A coalition government formed under Mrs. 
Ciller has very little chance of success from the outset. 
We do not want to take part in such a failure. We believe 
that Turkey needs a change in administration for the 
new government to be successful. | explained this very 
clearly to Mrs. Ciller. 


There is a second reason why | cannot make the above 
self-sacrifice. Every coalition government is based on 
trust. In a rotational premuership model this factor of 
trust gains even more importance. Mrs. Ciller, during a 
mecting she held with businessmen a week ago, said that 
an ANAYOL government is doomed to failure under 
present conditions and that the only way out is to form 
an election government and hold carly elections in six 
months. Under these circumstances, | find it very odd 
that Mrs. Ciller brings us a proposal which expects us 
to trust her two and a half years from now. 


[Birand] In other words, the coalition could dissolve two 
and a half years from now, before you can become the 


prime minister 


{Yilmaz} | criucized Mrs. Ciller’s understanding of 
admunistration a short while ago. The factor | give most 
importance to in my criticism of Mrs. Ciller is that she 
gives priority to day- to-day issues in her understanding 
and completely disregards perspectives based on the 
next one and two years. Now there is no reason for 
us to rust a promise that will be fulfilled in two and a 
half years. There is nothing, however, to prevent Mrs 
Ciller from trusting us. Moreover, we also do not believe 
that a government which will not involve a change of 
cadres can be successful. We will take part only in a 
government that we believe from the beginning can be 
successful. Naturally, | will rasse Mrs. Ciller’s proposal 
with the relevant party boxes, discuss it with them, and 
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inform her of our decision by the end of the week. | 
already told them that | am not very hopeful. 


([Birand] In other words, you are saying thal you will 
not take part in a coalition in which Mrs. Ciller insists 
on the premiership. This means that the result is almost 
obvious even now. 


{Yilmaz} We have already said this. | expected Mrs. 
Ciller to take into Consideration our previous statements 
when she submitted her proposal. | expected her to bring 
a proposal that would be acceptable to us. Now | assume 
you will ask me if the ANAYOL model has reached a 
deadlock? 


[Birand] Yes. 


[Yilmaz] | do not see any way out if Mrs. Ciller does 
not make any changes in her proposal. I assert, however, 
that for me the issue is not one of personal competution. 
We want to take part in a successful government that 
will overcome the problems facing Turkey through 
harmonious work. Mrs. Ciller has the right to reyect my 
premiership in such a government. My colleagues and I, 
however, believe that we have more of a mght to reject 
her premiership. Our main reason for that is Turkey's 
present condition. What has to be undertaken by ANAP 
and the DYP if the expectations of the public are along 
the lines of ANAYOL, and if ANAP and the DYP is 
ready to contribute toward a constructive government, 1s 
to search for a third prime minister. The premiership is 
not Mrs. Ciller’s birthright. Mrs. Ciller has to make the 
same kind of self-sacrifice | am making since Turkey is 
finding it difficult to surmount the government crisis on 
account of the issue of premiership 


[Birand) You are making two proposals. You are saying 
that either you hecome prime minister of a third person 
assumes the post of prime minister. 


[Yilmaz] We should be given precedence if Mrs. Ciller 
msists on her proposal hased on rotational premiership. 
We can still find a way out if Mrs. Ciller changes her 
proposal and accepts premiership by a third person 
[passage omitted] 


Turkey: Businesemen Tense Over Russian Relations 


NC2301145896 Istanbul MILLIYET in Turkish 
20 Jan p?7 


(Report by Nur Ovturk Ik: “Small Trade With Russia 
Totals $10 Billion”) 


[FBIS Translated Text} The possibility that the com- 
mandeenng of the Avtasya ferryhoat, which operates 
hetween Trabzon and Sochi. may affect relations he- 
tween Turkey and Russia has caused a wave of anxiety 
m the country. The companies that have business re- 
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lations with Russia, parucularly contracung firms, are 
worned thal the incident may create tension between 
the two countries. The volume of contracted services 
and foreign trade relations, including small trade acuv- 
ities, total nearly $10 billion. The possibility that the 
incident may hinder exisung relations has had night- 
mare effects on Turkish companies 


Fear on Trade 


The Turkish Government's approach to the incident, 
which does not seem to support the action of the 
Chechen activists, 1s very important for Turkish firms 
in Russia. They are also anxiously waiting to see what 
approach the Russian Government will adopt. 


The positive atmosphere in relations between Turkey 
and Russia has had favorable effects on trade between 
the two countries during the past 10 years. Turkish 
contractors have constructed large buildings in various 
cies in Russia and imports and exports between the 
two countnes significantly increased. 


Turkey ranks fourth in Russia's foreign trade. The trade 
volume between the two countries totals $2.2 billion. 
Contractual services total $5.2 billion. The gradual 
increase in investment opportunities has encouraged 
entrepreneurs to transfer capital for joint investments. 
Meanwhile, small trade acuvities between the two 
countries total $$ billion. Turkish firms are worned 
that the volume of the small trade activives, which are 
realized through suttcases, will significantly decrease as 
a result of the ferryboat incident. The Avrasya ferryboat 
has been mostly used by the small traders. 


“We Do Not Approve" 


In a written statement yesterday, the Turkey-CIS Joint 
Business Council said that terrorist activities cannot be 
condoned. The statement noted in part: “The Turkey- 
CIS Business Council cannot condone the commandeer- 
ing of the ‘Avrasya’ ferryboat, no matter what the rea- 
sons for the hijacking may be. Relations between Turkey 
and Russia must not be harmed by terrorist activives.” 


The Contractors Are Worried 


The Turkish contractors in Russia have been very 
worned by the recent developments. Nihat Gokyigit, 
chairman of the Tekfen Company Executive Council, 
said: “The present level of relations between Turkey 
and Russia is the outcome of the efforts made during 
the past 10 years. They are very important for the 
maintenance of world peace. The disruption of relauons 
between the two countries will also harm the Chechen 
people. The Turkish Government must resolve the 
problem. Meanwhile, it must be careful not to create 
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the impression that i approves the commandeering of 
the ferryboat.” 
Turkey’s Economic Relations With Russia 


1. The volume to trade between the two countries totaled 
$2.2 billion in 1994. 

2. Some 28 Turkish firms signed agreements for 196 
projects worth $5.2 billion in July 1994. 


3. Contract projects worth $2.5 billion have been 
realized up unul now. 


4. Turkey's imports from Russia totaled 4.2 percent 
of its overall imports from January to May 1995. Its 
exports to Russia totaled 5.5 percent of its overall 


exports in the same pernod. 
5. Some 64 Russian firms invested an overall 102.3 
billion Turkish lira in Turkey. 


6. Some 900,000 Russian citizens visited Turkey as 
tourists in 1994. 


7. The annual suitcase-trade [small trade activities] 
between Turkey and Russia totals $5 billion. 


8. Some 28 Turkish firms have transferred $12.7 million 
to Russia since August 1995 


9. Some 105 Turkish entrepreneurs work in Russia at 
the present time. 


Turkey: Baykal Gives View of Cyprus Issue 
NC2201203296 Ankara TURKISH DAILY NEWS 
in English 20 Jan 9 


{Received via Internet} 


(FBIS Transcribed Text} Ankara — Deputy Prime 
Minister and Foreign Minister Deniz Baykal said on 
Thursday [18 January] that the mounting international 
interest in the Cyprus issue was not a source of concern 
for Ankars which wants a settlement to this long- 
standing problem. 


Baykal indicated that Turkey supported a peaceful 
settlement on Cyprus and that it was cooperating with 
all the imternational organizations contributing to this 


process. 


Baykal, who was speaking to the ANATOLIA news 
agency, said nevertheless that Turkey considered any 
efforts to impose a settlement from the outside as totally 
unacceptabic. 


“We beleve that it ts necessary for the legitimate 
representatives of both sides to mect with equal status 
and to jointly work out the settlement. Everyone can 
contribute to this,” Bayka! said 


TURKEY 27 


He added that there was a de facto situation in Cyprus 
today which could not be turned back. 


“Peace can only come about by legitimizing this situ- 
ation, and by acknowledging the sovereign equality of 
both sides,” Baykal said. 


Asked whether the United States was pressurizing 
Turkey for a settlement of the Cyprus problem, Baykal 
said that if “pressure” was being exerted for a settlement, 
then this would not cause any anxiety on the Turkish 
side. 


If, however, this pressure was for the Turkish sete to 
give up its legiumate demands, then this would be 
unacceptable, Baykal said. 


Baykal said the international community had accorded 
equal status to the sides in Bosnia, which share a 
common language and culture. 


He said that the same international community could 
not now refrain from according the same equality to the 
two sides on Cyprus, which are totally different in every 
aspect from ethnicity and religion to language. 


Turkey: Report Discusses Baku-Ceyhan Pipeline 
NC2301215396 Ankara TURKISH PROBE in English 
12 Jan 96 pila 


{Report by Ugur Akinci} 


[FBIS Transcribed Text] The Azeri oil saga takes one 
turn after another, due to the abiding conflict between 
the pro-Russian interests of the senior management 
of the Azerbaijan International Operating Company 
(AIOC) and Ankara’s determination—with the full 
blessing of Washington and Thilisi—not to let the 
Russians get away with all the Caspian oil. 


AIOC might be changing its mind about the necessity 
of the Baku-Ceyhan main export pipeline and treating it 
as a redundant project, according to an industry insider 
who talked to PROBE on condition of anonymity 
This ts in stark contrast to what Terry Adams, AIOC 
President, said in Baku on Oct. 9. “At this point in time, 
there 1s a preference to see the final destination of this 
oil go to the por of Ceyhan and into the Mediterranean 
over Turkey, Adams said. The absence of a strong 
government in Ankara ts cited as a factor contributing 
to AIOC’s turnabout. 


‘Some AIOC semor officials figure that most of the 
Aven early oil could be handled through the Russian 
port of Novorossiysk. Whatever 1s left over, it will be 
channcled to Supsa Assuming that Novorossiysk will 
estaMlish itself as the preferred port of delivery, the 
same semor AOC officials started to rane doubts as 
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to the degree to which the Baku-Ceyhan line would 
be necessary for the main oi! distribution,” the PROBE 
source said. 


The meeting in Houston of World Bank officials with 
AIOC representatives on Jan. 5 escaped the attention 
of Turkish press, although 1 could be a step towards 
cutting Turkey's leverage on Caspian oil pipelines. 
Turkish and AIOC officials met last month in London to 
discuss Turkey's alternative financing opuons. Turkey 
invited the parties invoived either to join the “project 
company” Turkey was forming to construct the pipeline, 
or allow Turkey to finance the project on a no-profit- 
no-loss hasis. 


AIOC does not want either alternative because both 
of them would increase Turkey's prominence in the 
region as a major player, counterhbalancing Russia's 
tradivonal weight in the area. AIOC president Terry 
Adams, an old British Petroleum hand, confessed last 
August during a briefing at a Washington think-tank that 
if all commercial considerations weighed equally for the 
Supsa and Novorossiysk lines, political considerations 
would favor Russia. After President Clinton's personal 
intervention in favor of the Georgian route, AIOC ended 
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up approving in October muluple lines—the Baku- 
Supsa line championed by Ankara and the US., and 
the Baku-Novorossiysk line favored by Moscow. 


The Houston meeting was supposed to be about parual 
financing of the early oi! pipelines by the World Bank. 
But PROBE learned that it was in fact about the securing 
of World Bank guarantees for the commercial loans to 
be solicited for the early oil line. The pro-Turkish source 
claimed “the idea is to decrease Turkish leverage by 
whatever it takes.” 


And that’s why Terry Adams will be arriving in Wash- 
ington soon. He will reportedly hold meetings with 
National Security Council and U.S. State Department 
officials, and try to convince them that Baku-Ceyhan 
oul pipeline is redundant for main exports. A differ- 
ent PROBE source, however, clamed that “Adams 1s 
coming to Washington to get an carful from the ad- 
ministration officials,” due to pro-Russian bias. Early 
in 1995S, U.S. Ambassador Ankara Marc Grossman 
publicly announced strong U.S. suppor for the Baku- 
Ceyhan pipeline 
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